@ PENNICHUCK

PENNICHUCK EAST UTILITY, INC.

25 Manchester Street
Merrimack, NH 03054
603-882-5191 (phone)
603-913-2305(fax)

SENT VIA CERTIFIED MAIL

January 25, 2012

Debra A. Howland

Executive Director and Secretary

New Hampshire Public Utilities Commission
21 S. Fruit Street, Suite 10

Concord, NH 03301-2429

Re: Order 25,309 Order Publication Affidavit
DW 11-224

Dear Ms. Howland:

Please find enclosed original affldawt of publication in the Conway Daily Sun for
Order 25,309 dated January 7™ 2012 for your records.

| trust you will find this satisfactory.

Sincerely,

Charl/ oepper

AVP Regulatory Affairs

Enclosures

ce: John T. Pendleton, Esq., Dwyer, Donovan & Pendleton, PA



Che Conway Daily S

P.O. Box 1940, Seavey Street
North Conway, N.H. 03860
603-356-2999

I hereby certify that the NHPUC DWil1-224 public notice ad was published in The
Conway Daily Sun; a newspaper of general distribution in Conway, NH, the County of
Carroll and that it was published on January 7, 2012.

Dated January 19, 2012

(/ / Lo:;se iIead
Sales

STATE OF NEW HAMPSHIRE, CARROLL, ss.

Subscribed and sworn by Louise Head;
this 19" day of January, 2012, before me,

\ [
Joyce Brothers
Notary Public
My Commigsion Expires April 9,2013
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' STATE OF NEW HAMPSHIRE®
PUBLIC UTILITIES COMMISSION
- DW. 11-224 o
 PENNICHUCK EAST UTILITY, INC.
Petition for Apprdval of the Tra,nsf_ef 6_f Real Estate

Order Nisi Granting Petition A
ORDER N O. 25,309 December 29, 2011

I. BACKGROUND : ? : :

Pennichuck East Utility, Inc. (PEU) is a regulated public water utility serving
nearly 7,000 customers in a number of New Hampshire municipalities. - On October:
4, 2011, PEU filed a petition requesting authority pursuant to RSA 374:30 to transfer

. three parcels of land associated with its Birch Hill water system in the Town of
' Conway to the New Hampshire Institute of Agriculture and Forestry (NHIAF). The
- three properties, totaling 55 acres, are identified as lots 231-106, 231-147 and 231-148
and are located between West Side Road and the Saco River-opposite the Birch Hili
 development. The petition was accompanied by the prefiled testimony of Donald L.
‘Ware, President of PEU, and other supporting documents. The petition and.
subsequent docket filings, other than information for which confidential treatment is
requested of or granted by the Commission, is posted to the Commission’s website at
http:/ /www.pucnh.gov/Regulatory /Docketbk /2011 /11-224 html.
- The lots were originally acquired by PEU's sister utility, Pittsfield Aqueduct
. Company (PAC), in 2007 and 2008 in anticipation of installing a new: groundwater
supply for the Birch Hill system, PAC subsequently installed an interconnection with
North Conway Water Precinct (NCWP) to obtain a source of supply for the
development. The interconnection runs across two of the three lots. All three lots
~ were later transferred to PEU as part of the ldusfer of Birch Hill and other water
systems from PAC to PEU in docket DW 09-051. See, Pittsfield Aqueduct Company,
Inc., Order No. 25,051, 94 NH PUC 701 (2009). PEU will retain a 25-foot easement
- along the interconnection route as required for access and maintenance purpeses, but
otherwise no longer requires the lots for water supply purposes. PEU proposes to -

- sell the three properties to the NHIAE a non-profit organization located in Conway,
that will purchase the Iots for $65,000 in accordance with a P&S agreement provided
. invthe filing. NHIAF offered the highest price for the combined parcels in response to
- PBU’s marketing of the properties. The lands are located in the Saco River floodplain
and as suchiare subject to certain limitations imposed by Conway zoning ordinances.
as leased the largest parcel for agricultural purposes for the past two years
and, if the proposedisale is consummated, would' continte to use the three properties
for its agricultural and educational mission, thus satisfying the zoning requirements.
The proposed sale price of $65,000 for the three parcels is slightly less than the
$71,248 51 originally paid for the properties, with the difference reflecting the value
of the water main easement being retained by PEU. Endorsement of the sale by the
City of Nashua, required by its pending: merger agreement. with: Pennichuck =
Corporation, was provided in a Resolution included in PEU’s filing,

17 OnDecember 9, 2011, Staff filed a Iétter‘rqconmtgﬁdmgsghg .‘C;gmmi‘s‘sion. approve

| PEU'S request. Staff stated that it had reviewed PEU'’s filing and had conducted
 discovery, which is attached to its recommendation.- Staff noted that the water
supply agreement with NCWP has a term of 20 years and is further extendable by

- agreement of both parties, thus providing assurance of an adequate supply. Staff also
noted that the proposed accounting treatment of the transfer includes applying the
gain'on the sale to the current balance of the Birch Hill Capital Recovery Surcharge
and is more fully detailed in the discovery responses.. .. ¢ ;
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